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Abstract 

 

The study aims to investigate the impact of government expenditures on 

economic growth during (1990-2013) using multiple regression and Toda and 

Yamamoto (1995) model, the study found, the following, unit root test showed that the 

time series of all variables are not stationary at level but after take the first difference all 

variables become stationary, co-integration test showed long equilibrium run 

relationship between variables, regression output showed positive impact of government 

expenditure at aggregate level on economic growth, in addition the results showed 

positive impact of current expenditure, capital expenditure, transfer payment on the 

economic growth, which compatible with Keynesians theory, it was also found that 

interest payment has no impact on the economic growth, the causality test of Toda and 

Yamamoto (1995) results showed that there is unidirectional causality from government 

expenditure to economic growth, this results useful for policy makers they can employ 

government expenditure as factor of growth, also the results also showed no causality 

from economic growth to government expenditure. 
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