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The Impact of Government Expenditure on the Economic
Growth of Jordan

By
Rawan Al-Bataniha
Supervisor
Dr. Hussein Ali AL-Zeaud

Abstract

The study aims to investigate the impact of government expenditures on
economic growth during (1990-2013) using multiple regression and Toda and
Yamamoto (1995) model, the study found, the following, unit root test showed that the
time series of all variables are not stationary at level but after take the first difference all
variables become stationary, co-integration test showed long equilibrium run
relationship between variables, regression output showed positive impact of government
expenditure at aggregate level on economic growth, in addition the results showed
positive impact of current expenditure, capital expenditure, transfer payment on the
economic growth, which compatible with Keynesians theory, it was also found that
interest payment has no impact on the economic growth, the causality test of Toda and
Yamamoto (1995) results showed that there is unidirectional causality from government
expenditure to economic growth, this results useful for policy makers they can employ
government expenditure as factor of growth, also the results also showed no causality

from economic growth to government expenditure.
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il Jalil Value Statistic value 5% Value Value 5%
None* 0.647 43.323 29.68 22.922 20.97
At Most 1 0.595124 20.400 1541 19.919 14.07
At most 2 0.0216 0.481 3.76 0.481 3.76

5% Lysinal (gsiume die dljifie JolS3 ADe dgay ) e *
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Variable Coefficient t-Statistic Prob.
C 1.44 3.276 0.0002
Bl 2.067 3.724 0.003
B2 4.331 4.894 0.000
B3 1.339 2.831 0.015
Ba 4.992 2.001 0,069
R? 0.98 R 0.99
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osSall By e dnnd) A ladl :yﬂ «Toda and Yamamato (1995) zgei alasiuly
G YV cosSall @laY) o jaii Al Apedall Az @l s Cua galiai®y] gl )
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